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POWER PURCHASE AGREEMENT
g BETWEEN
- SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
AND
i Mis. RAYALA WIND POWER COMPANY PRIVATE LIMITED (PHASE-I)
i This Power Purchase Agreement (the “Agreement”) entered into this 2asbay

of July 2014 between Southern Power Distribution Company of Andhra Pradesh

Limited (DISCOM), incorporated by the Government of Andhra Pradesh in
¥ accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30 of
I‘!WBI. under the provisions of Companies Act, 1956, having its office at

19-13-65/A, Ragavendra Nagar, Kesavayanagunta, Tiruchanoor Road, Tirupati
P andhra Pradesh, India, hereinafter referred to as the “DISCOM”
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(which expression chall, unless repugnant to the context or meaning thereof,
include its successors and assigns) as first party, and M/fs Rayala Wind Power
Company Private Limited, 2 company incorporated under companies
Act,1956,having registered office at Plot No. 1366, Road No. 43, Jubilee Hills,
Hyderabad - 500 033_ hereinafter referred to as the “Wind Power Producer” (which
expression shall, unless repugnant to the context or meaning thereof, include its
successors and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the Mew and Renewable
Energy Project i.e., the 50 MW capacity Wind power project under Phase-ll at
Balavenkatapuram in Anantapur District, sndhra Pradesh (hereafter called the
Project,) with a proposal of 0.25 MW for Auxiliary Consumption and 49.75 MW _for
export to grid for Sale to DISCOM as detailed in Schedule 1 attached herewith, and
New and Renewable Energy Development Corporation of Andhra Pradesh Limited
hereafter referred to as MREDCAP has accorded approval to the said project in
their proceedings vide MREDCAP/WE/Rayala/10166/2012, Dated 23.07.2012 and
the Wind Power Producer has entered into Agreements with NREDCAP on
23.07.2012 and the copies whereof are attached herewith as Schedule-2 and
schedule 3 respectively;

3. WHEREAS, the Wind Power Producer chall achieve Commercial Operation
Date within two years from the date of signing of the Agreement, default of which,
the Agreement renders liable for termination and the same can be done at the
option of DISCOM with due notice;

4, WHEREAS, the Wind Power Producer shall fulfill the conditions of Agreement
entered with MREDCAP and obtain the extensions wherever required till the
Project is completed.

5. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by oF on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;
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6. whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Balavenkatapuram in Anantapur District, A.P. and will be
connected to Extra High Voltage (EHV) Pooling Substation to be built for power
evacuation from Wind power projects. The Project will share a common metering
at High Voltage (HV) side of Power Transformer in Pooling substation along with
other Wind power projects. The Project will also have a separate metering at
Project’s switchyard.

7 This Agreement is enforceable subject to obtaining consent of Andhra
Pradesh Electricity Regulatory Commission (APERC) as per Section 21 of Andhra
Pradesh Electricity Reform Act 1998 (Act Mo, 30 of 1998

8. The terms and conditions of the Agreement are subject to the provisions of
the Electricity Act, 2003 (36 of 2003) and the amendments made to the act from
trime to time, and also subject to regulation by the APERC.

9. HOW THEREFORE, in consideration of the foregoing premises and their
mutual covenants herein, and for other valuable consideration, the receipt and
suffictency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows: '




ARTICLE 1
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set
forth herein below. Defined terms of singular number shall include the plural and
vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2  Billing Date: means the fifth (5th) day after the Metering Date.

1.3 Billing Month: means the period commencing from 25" of the calendar
—onth and ending on the 247 of the next calendar month.

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the
wind Power Producer to be operational, provided that the Wind Power
Producer shall not declare a Generating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed.

Explanation: In respect of Mon-conventional based power projects the date
of synchronisation of the first unit of the project will be treated as the
Commercial Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy generated by the Project and delivered to
the DISCOM at the Interconnection Point as defined in Article 1.10, as
measured by the common energy meter at the Interconnection Point during
that Billing Month. As indicated in the preamble, the delivered energy
recorded by the common meter shall be sum of energy delivered by all Wind
power projects con nected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes
all energy consumed in the Project, by the main plant and equipment,
lighting and other loads of the Project from the eneTgy generated and as
recarded by energy meter at Interconnection Point.
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1.6

Explanation 2: The delivered energy in a Billing Month shall be limited to
the energy calculated based on the Capacity agreed for export to network
for sale to DISCOM as mentioned in Preamble and Schedule - 1, multiplied
with number of hours and fraction thereof the project is in operation during
that billing month. In case any exCess enersy is delivered no payment shall
be made for the same.

Explanation 3: The Delivered Energy will be equal Lo encrgy recorded by

the individual meter at Project’s switchyard minus apportioned line losses

from Project’s switchyard to HY side of Pooling Substation and shall be

calculated as per the formula mentioned below:

Delivered Energy = X; - (X1 x L %)

Where

X, i the reading of the energy meter installed at the Project’s switchyard.

7% is the line loss incurred in the transmission line between the Project and
the Pooling Substation and shall be:

I:: e e e e e S R AT o Iﬂu
(K + Xz + Ky+ Kat

Where

¥ is the reading of the commen energy meter installed on the 220 KV side of
the Pooling Substation, X1, Xz, %3, XKg etc. are the readings of the energy
meters installed at the various individual Wind power projects being
developed/proposed to be set up in the area and connected to the Pooling
Substation.

Explanation 4 of delivered Energy: Quarterly and Annual reconciliation of
delivered energy will be done.

Due Date of Payment: means the date on which the amount payable by the
DISCOM to the Wind Power Producer hereunder for Delivered Energy, if any,
supplied during a Billing Mmonth becomes due for payment, which date shall
be thirty (30) days from the Metering Date provided the bill is received by

HEFGENER@ For Rayala Wind Power

APSPDCL :: TIRUPATL

P&RIM & IPC

Authods




1.8

1.9

1.10

DISCOM within 5 days from metering date, and in the case of any
supplemental or other bill or claim, if any, the due date of payment shall be
thirty (30) days from the date of the presentation of such bill or claim to
the designated officer of the DISCOM.

Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
begin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the date of expiry of the Term or on termination of
this Agreement, whichever is earlier.

Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Froducer.

Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at
the voltage specified in Article 1.20 at the Wind Power Producer's expense
from time to time throughout the term of this Agreement, necessary Lo
enable the DISCOM to economically, reliably and safely receive Delivered
Energy from the Project in accordance with the terms of this Agreement. As
indicated in the preamble, the interconnection facilities beyond Project’s
switchyard shall be common for Wind Power Producer and other Wind power
projects connected to the Pooling Substation.

Interconnection Point: means the point or points where the Project and the
APTRANSCO's / DISCOM grid system are interconnected. For this project,
interconnection point is at HV side of Step-up Power Transiormer installed
at the Pooling Substation. The metering for the Project will Lo provided at
the interconnection point as per Article 4.1, As indicated in 'he Preamble
of this Agreement, Interconnection point for this Project is common with
other Wind power projects connected to the Pooling Substation.
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1.11

1.12

1.13

1.14
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Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

Metering Point: means points where metering shall be provided for Project
and shall be as follows:

(i) Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

{ii}  Individual meter provided at Project’s switchyard;

(ifi} Metering point shall include two separate sets of 0.2s class accuracy
ABT meters as specified in Article 4.1, main meter installed by the
Wind Power Producer and the check meter installed by the DISCOM
and both sealed by the DISCOM, having facilities to record both
export and import of electricity to / from the grid.

Project: means the 50.0 MW capacity Wind power project under Phase-Il at
Balavenkatapuram in Anantapur District, A.P with a proposal of 0.25 MW for
Auxiliary Consumption and 49.75MW for export to network for Sale to
DISCOM as entrusted to the Wind Power Producer for construction and
operation as detailed in Agreement entered into with NREDCAP as shown in
Schedule 3 attached herewith and includes the metering system.

Prudent Utility Practices: means those practices, methods, technigues and
standards, that are generally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent
electric utility engineering and operations to design, engineer, construct,
test, operate and maintain equipment lawfully, safely, efficiently and
economically as applicable to power stations of the size, service and type of
the Project, and that generally conform to the manufacturers’ operation and

maintenance guidelines.
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1.15 Pooling or Receiving Substation: means 13/220 KV substation constructed,
owned and maintained by the Wind power Producer at Muttala (V), Atmakur
(M) in Anantapur District, A.P for the sole purpose of evacuating energy
generated by the Project to the Crid System and for facilitating
interconnection between the transmission lines emanating from the Project
and the Grid System. As indicated in the Preamble, the Pooling Substation
will be common for all Wind power projects connected to the Pooling
Substation.

1.16 SLDC: means the State Load Dispatch Center as notified by the State
Government under the provisions of the Electricity Act 2003.

1.17 System Emergency: means a condition affecting the APTRAMSCOs/
DISCOM's electrical system which threatens the safe and reliable operation
of such system or which is likely to result in the disruption of safe, adequate
and continuous electric supply by the APTRANSCO/ DISCOM, or which
endangers life or property, which condition is affected or aggrav ated by the
continued delivery of Delivered Energy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges
leviable on the reactive power drawn by Wind Farms at thi: rate of 25 paise
(twenty five paise) per KVARh of reactive energy drawn from il upto 10%
of net active energy generated and 50 paise per KVARD for total drawl if
reactive energy drawn is more than 10% of net active energy generated. The
above mentioned rates are subject to revision as per APERC arders from

time to time. The reactive power drawn as recorded by melers at
interconnection point shall be inclusive of Wind Power Froducer project
also.

Explanation 1: Induction generators used iR Wind Farms draw reactive
power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wil Tarnms will be
levied on the Wind Power Producer.

1.49 Unit: When used in relation to the generating eguipment, means one set of

turbine generator and auxiliary equipment, and facilities ferming part of the
project and when used in relation to electrical energy, med wall hour
(kWh)
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1,20 Voltage of Delivery: means the voltagc at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at

the Interconnection Point and the Voltage of Delivery is as detailed below:

At 33 KV level:
__Project interfacing Specified type of T Proposed Wind power |
From To AAAC Conductor capacity o each 33 KV
(size) Mie
Wind Existing 33/11 KV 55 sgmm _ B MW
project DISCOM 55 100 sqmm | 10 Mw*
130 sgmm Sy
Wind EHT Pooling 55 or Sosqgmm | BMW
project | existing EHT 100 sqmim 17 MV
APTRANSCO S5 i50sqmmn | W
"Capacity Is restricted considering less load availabilily in DRCOM - T =
At EHT level:
Project interfacing EHT Level | Proposed Wind power |
From To ' capacity
Pooling 55 Existing 132 KV (i} Upto 50 MW on 5C
APTRAMSCO EHT 55 ' Line
(i) Above - F 1o 100
f=c - a2 My on DC Line

Pooling 55 | Existing 220 KV Above 100 MW

| APTRANSCO EHT 55 @ S
This Project will generate electrical encigy at 690 Voltz, which will be
stepped up to 33 KV at Project’s switchyard. The electrical ; will be
further stepped up from 33 KV to 220 KV at Pooling Substatic livered
to the grid.

1.21 All other words and expressions, used herein and not defined herein but
defined in Indian Electricity Rules 1956, AP Electricity Reform: Act, 1998 and
the Electricity Act, 2003 shall have the meanings respectively issigned to
them in the said Acts.
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ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

2.1 All the Delivered Energy at the interconnection point for sale 1o DISCOM will
be purchased at the tariff provided for in Article 2.2 from and alfter the
date of Commercial Operation of the Project. Title to Delivered Energy
purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point.

3.2 The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.70 per
unit for a period of 25 years from the Commercial Operation Date (COD) as
per APERC order No 13/2012 dt.1 5.11.2012.

2.3 The tariff is inclusive of all taxes, duties and levies.

2.4  All future increase in Taxes, Duties and Levies on Energy generated is to be
borne by the Wind Power Producer.

2.5  Where in any Billing month, the energy supplied by the DISCOM to the wind
Power Producer as a bilateral arrangement Lo maintain the fuxiliaries in the
power plant in situations of non-generation of power, shall be billed by the
DISCOM, and the Wind Power Producer shall pay the DISCOM for such
electricity supplies, at the DISCOM's then-effective tariff applicabi~ to High

Tension Category-| Consumers. For this purpose, the maomurm demand
specified in such DISCOM's Tariff shall be computed by di amount
of such energy supplied by the DISCOM by hours of drawl of power from the
grid in the Month.

2.6. Explanation: The Wind plants during the plant shut down poods “hall draw
the energy from DISCOM only for the essential loads not excocding auxiliary
consumption.
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3.1

3.2

3.3

1.4

ARTICLE 3
INTERCONNECTIOHN FACILITIES

Upon receipt of a requisition from the wind Power Producer, the
APTRANMSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have te bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design; and install the Interconnection Facilities
and perform all work, at the Wind Power Producer’s expense, necossary to
economically, reliably and safely connect the grid system to the Project
switch yard.

APTRAMSCO and DISCOM may also permit the Wind Fower Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at its discretion duly collecting the supe: vision charges
as per procedure in vogue. \

The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pooling substation from time to time and
necessary expenditure shall have to be borne by the Wind Fower Producer,
The maintenance work on the Generating units has to be done in
coordination with the APTRANSCO and DISCOM.

The Wind Power Producer shall agree Lo pay o the DISCOM, on o before
signing of this Agreement, at the rate of Rs.37 .{}!:Ju.f- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one tirng lump
sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRAMSCO/DISCOM to which the Pi ot s
interconnected to supply the requisite reactive power Lo the Grid System.
APTRANSCO/DISCOM shall install the capacitors of required capacity, at the
substation of the APTRANSCO and DISCOM to which + project s
interconnected before commercial operation date of the pr ject.

WHIEF GEN MANAGER
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3.5

1.6

In case the APTRANSCO/DISCOM fails to install the capacitors of requisite
capacity before the commercial operation date, the amount collected for
this purpose shall be refunded by the DISCOM to the Wind Power Producer
who has paid the amount, within 30 days from the date of commercial
operation of the project.

Any modifications or procedures or changes in arranging interconnection
facilities for power evacuations rest with APTRANSCO and DISCOM.

During the period prior to the Commercial Operation Date, on the request of
the Wind Power Producer, the DISCOM will supply energy to the Project for
any purpose, on the Terms and Conditions and at the tarii! rates that are
applicable from time to time to the category of consumers of Uhe DISCOM to
which the Wind Power Producer belongs, provided separate mete ring
arrangements as may be required under the Terms and Conditions of such
tariff have been installed at the Project.

APSPDCL :: TIRUPATIL.




4.1

4.2

4.3

4.4

4.5

WHIEF GEN MANAGER
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ARTICLE 4
METERING AND PROTECTION

The Wind Power Producer shall install main meters of 0.2s class accuracy
ABT at the Metering Point and the DISCOM shall install check meters of
Static type at the same point and of the same accuracy. The main meters
and check meters will each consist of a pair of export and import meters
with facility for recording meter readings using Meter Recording Instrument.
For the purpose of uniformity the Wind Power Producer shall follow
metering specifications as developed by the DISCOM from time to time.

All of the meters required to be installed pursuant to Article 4.1 above shall
be jointly inspected and sealed on behalf of both parties and shall not be
interfered with, tested or checked except in the presence of
representatives of both parties.

The meter readings from the main meters will form the basis of billing. If
any of the meters required to be installed pursuant to Article 4.1 abave are
found to be registering inaccurately the affected meter will be immediately
be replaced.

Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error fs
indicated in the corresponding check meter/meters, billing for the month
will be done on the basis of the reading on the check meter/meters and the
main meter will be replaced immediately.

If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of
error, both the meters shall be immediately replaced and the correction
applied to the consumption registered by the main meter to arrive at the
correct delivered energy for billing purposes for the period of the one
month up to the time of such test check, computation of delivered energy
for the period thereafter till the next monthly meter reading shall be as per
the replaced main meter,

o For Rayala Wind Powar Chmisany Pl Lid
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4.6

Corrections in delivered energy billing, whenever T sssary, shall be
applicable to the period between the previous monthly meter reading and
the date and time of the test calibration in the current month when the
error is observed and this correction shall be for the full value of the
absolute error. For the purpose of determining the correction to be applied
to any meter registering inaccurately, the meter shall be tested under
conditions simulating 100, 50, 20 and 10 percent load at unity power factor
and 0.5 power factor. Of these eight values, the error at the load and power
factor nearest the average monthly load served at the Interconnection Point
during the applicable period shall be taken as the error to be applied for
carrection.

4.7 If both the main and check meters fail to record or if any ol the PT fuses are
blown out, then the energy will be computed On a MU <, ceable basis
for that period of defect.

48 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
ealibrated once in every year at the approved Laboratory by © wernment of
india / Government of Andhra Pradesh, as per Terms and Conditions of
supply.

49 All main and check meters fests shall be jointly conducted by the
authorized representatives of both parties and the results and carrecticn 5o
arrived at mutually will be applicable and binding on bath the parties.

4.10 On the Metering Date of each month. metel readings shall be taken (and an
acknowledgement thereof signed) by the authorized representatives of both
parties.

4.11 Within six (6) months following the cxecution o this Apreament, the Wind
Power Producer and the DISCOM shall mutually agree Lo technical and
performance specifications {including, but not limited to, the metering
configuration for the Project) cancerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order for
the Wind Power Producer to operate in parallel with the grid. Thereafter,
any change in such specifications shall be subject to mulual anreement of
the parties.
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4.12 The Project shall be operated and maintained in accordance with good and
generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power conti ol.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind power Producer shall be cdesigned for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power
delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
from the time to time.

4.16 Any change in rupturing capacity of switch-gear, setlings o the relays, etc.,
shall be subject to approval of the DISCOM.

4.17 As the Project'’s generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate gonorator and
switchgear protection against such faults. The DISCOM is not responsible for
damage, if any, caused to the Project’s generator and allicd sruipment
during parallel operation of the generator with the grid.

4.18 The Wind Power Producer shall make a good faith efl to orerate the
Project in such a manner as 1o ayaid fluctuations and disturbar =5 10 the
APTRAMSCO's / DISCOM's network due to parallel oporatiol with the
network.

4.19 The Wind Power Producer shall control and ORErate L Frojert as per
Prudent Utility Practices. The DISCOM shall only be ankitled 1 pst the
wind Power Producer to reduce electric power and eneryy « ries from
the Project during a System Emergency, and then only to the extent that in
the DISCOM's reasonable judgment such a reduction | all=viate the
emergency. The DISCOM shall give the Wind Power Frod < much
advance notice of such a reduction as fs practicabl ler- the
circumstances and shall use all reasanable efforts 1o revedy the
circumstance causing the reduction as SCon & possible.  Am ‘uction
required of the Wind Power Producer hereunder shatl be impl tecd in @
manner consistent with safe cperating procedures.
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3.1

2.2

5.3

5.4

2.9

ARTICLE 5
BILLING AND PAYMENT

For Delivered Energy purchased, Wind Power Producer shall furnish a bill to
the DISCOM calculated at the rate provided for in Article 2.2, in such form
as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the 5 working day following
the metering date.

The DISCOM shall be entitled to a rebate of 1% of the total amount billed in
any billing month for payments made before the due date of payment. Any
Payment made beyond the due date of payment, DISCOM shall pay Interest
at existing nationalized bank rate (Prime lending rate} and in case this rate
is reduced, such reduced rate is applicable from the date of reduction,

The DISCOM shall pay the bill on monthly basis as per Article 5.1, by opening

a revolving Letter of Credit for a minimum period of one year in favour of

Wind Power Producer.,

Letter of Credit: Mot later than 30 days prior to the Scheduled COD of the

Generating Unit, DISCOM shall cause to be in effect an irrevocable

revolving Letter of Credit issued in favour of Wind Fower Developer by a

scheduled Bank (the “Letter of Credit™).

a. However Letter of Credit shall not be invoked for any disputed hill
amount.

b. Further LC can be invoked only when DISCOMs fail to pay bill
amount by due date of bill payment,

Payment for bills raised: Wind developer shall submit bills for the energy

delivered during the billing period as per the provision of this PPA and there

upen DISCOMs shall make payment for the eligible bill amount by the due

date of payment”,

x For Rayala Wind Power
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5.6

5.7

Billing disputes: The DISCOM snall pay the bills of Wind Power Troducer
promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any di-allowed
amount on account of any dispute as to all or any portion of the Bl Wind
Power Producer shall immediately take up issue with levant
information with DISCOM which shall be rectified by the DISCOM, i found
satisfactory. Otherwise notify its (DISCOM's) rejection of the dispu’ 4 claim

within reasgnable time with reasons therefor. The dispute ma+ also be
decided by mutual agreement. If the resolution of any disputc res the
DISCOM to reimburse Wind Power Praducer, the amount to be ro bursed

shall bear interest at SBI base rate plus one percent and in caze t' - rate is
reduced, such reduced rate is applicable from the date of redur’ n from
the date of disallowance to the date of reimbursement.

All payments by the DISCOM to Wind Power Producer hereuic jall be

made to such address as may be designated by Wind Power Prod to the

DISCOM in writing from time to time.

Address :  MJ/s.Rayala wind Power Company Frivato ! ed,
Plot Mo. 1366, Road Ho. 45

Jubilee Hills,
Hyderabad - 5000 33

Telephone : 040-40301100/1109

Fax : 040-4040301103
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ARTICLE &
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

(i) for proper maintenance of the project in accardance with es’ 1hlished
prudent utility practices.

(ii) for operation, maintenance, overhaul of the plant, equipment,
works, switch yard and transmission lines and equipment ur to the
Interconnection Point of the project in close coordination © ith the
DISCOM.

(iii) the Wind Power Producer shall furnish the general n and
maintenance schedules every year.

{ivi for making all payments on account of any taxes, Cess, | iies or
levies imposed by any Government or competent statutory o thority
on the land, equipment, material or works of the project o on the
energy generated or consumed by the project or the Win  Tower
Producer or on the income or assets of the Wind Power Frodu or.

(v} for obtaining necessary approvals, permits or LBCchces for o ‘ration
of the project and sale of energy to DISCOM there from u or the
provision of the relevant Laws.

(vi) the Wind Power Producer have to comply with the provision: of the
AP Code of Technical Interface (Grid Code).

(vii) for achieving Commercial Operation Date within two ycars [ m the
date of signing of the Agreement.

{viii) for seeking approval of AFTRANSCO and DISCOM in resoct of
Interconnection Facilities, Pooling Substation and synchroni: on of
the Project with grid.

iEF GEMNE %HAGEH For Rayala Wind Power Conypany Pyt Lid
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6.2

(ix})

(=)

(xi)

the Wind Power Producer shall not dismantle and take away
machinery and interconncction facilities during the PPA term.

after 25" year of the operation from Commercial Uperation !
right of
« tariff
1arties,

plant continues to operate, the DISCOM shall have the first
refusal on power purchase from the Wind power plant. T
beyond 25" year shall be as mutually agreed by both the
subject to approval of AFERC.

The Clean Development Mechanism (CDM) benefits shall be <

the ratio of 90:10 between Wind Power Producer and DISCOM

The DISCOM agrees:

(i}

(it}

(i)

to make all reasonable efforts for making arrangem
evacuation of power from the project Lo be completec pri
Commercial Operation Date of the Project subject to Article .

for purchase of Delivered Energy from the project as per sect

to co-ordinate with APTRANSCO and assist the Wind Fower
in obtaining approval for the interconnection facilities -
interconnection is at 132 kY or above voliages, for synchro
Commercial Operation, regular operation 1., &5 EauiE
wind Power Producer.

WlEF GENE
PL&EIM & IPC
APSPDCL :: TIRUPATI.
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement is subject to para (3) of the Preamble and shall be effective
upon its execution and delivery thereof between parties hereto and shall ntinue
in force from the Commercial Operation Date (COD) and until the twenty fifth
(25"") anniversary that is for a period of twenty five years from the Commercial
Operation Date (COD). This Agreement may be renewed for such further porind of

time and on such terms and conditions as may ke mutually agreed upr ' the
parties, 90 days prior to the expiry of the said period of twenty five year, rithject
to the consent of the APERC. Any and all incentives/conditions envisar 1 the
Articles of this Agreement are subject to modification from time to time & "or the
directions of APERC.

%)

GHIEF GENERALMANAGER
P&EIM & 1PC For Rayala Wind Power Co
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8.1

8.2

8.3

ARTICLE 8
MOTICES
Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be
in writing and sufficient if delivered personally or sent by registered or
certified mail, telecopy, telex or telegram addressed as follows:

If to the Wind Power Producer:

M/s. Rayala Wind Power Company Private Limited,
Plot Mo. 1366, Road Mo. 45
Jubilee Hills,
Hyderabad - 5000 33

Telephone - 040-40301100/1109

Fax 3 040-4040301103

If to the DISCOM:

Attention - Chief General Manager (IPC & PEMM),
APSPDCL,
19-13-65/A,
Corporate Office,

Ragavendra Magar, Kesavayanagunta,
Tituchanoor Road, Tirupati,

Fax Mo. - 0B77-2237407
Telephone No. - 0877-2237407

All notices or communications given by telecapy, telex or telegram shall be
confirmed by depositing a copy of the same in the post office in an envelope
properly addressed to the appropriate party for delivery by registered or
certified mail. All notices shall be deemed delivered upon receipt,
including notices given by telecopy, telex or telegram regardless of the date
the confirmation of such notice is received

Any party may by written notice change the address and/or addresses to
which such notices and communications to it are to be delivered or mailed.

1
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ARTICLE 9
DEFAULT

9.4 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific
performance of this Agreement or claimed such damages as would be
available under Law or both, at its option, by giving 30 days notice to
DISCOM.

9.2 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitied to specific performance of this
Agreement or claimed such damages as would be available under Law or
both, at its option, by giving 30 days notice to Wind Power Producer.

9.1 If the default continues for a period of 30 days or more, sither party will
have a right to issue a preliminary notice for termination of this Agre-ment.
If the default is not cured within 30 days thercafter, either pariy can
terminate this Agreement and can claim damages at its option,

9.4. In the event of cancellation of the Project allotted Lo the Wind Power
Producer by NREDCAP for any reason, the FFA with DISCOM will automotically
get c,ancelLedEN\

LHIEF GENE NAGER
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ARTICLE 10
DISPUTE RESOLUTION
10.1 [Each Party shall designate in writing to the other party a representative who
<hall be authorized to resolve any dispute arising under this Agreement in an
equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of the
dispute, if the designated representatives are unable to resclve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer
and a senjor officer designated by the DISCOM, respectively, whn shall
attempt to resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to rescive all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during narmat | siness
hours to any and all non-privileged records, information and data pe aining
to any such dispute.

10.4 Failing resolution of the dispute in terms of the above provisions nr even
otherwise, any party may approach the AP Electrcity koo latory
Commission to adjudicate upon the dispute in Leris of Section 86 if) of
Electricity Act, 2003.

GHIEF EEHWA For Rayata Wind Power (

P&ERIM & IPC
APSPDCL :: TIRUPATI.




ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, r o dify or
waive the future enforcement of such terms, covenants or conditions.

11.2 Mo oral or written modification of this Agreement either before or a'ter its
sxecution shall be of any force or effect unless such modificat’ 1 s in
writing and signed by the duly authorized representatives of the Wi Power
Producer and the DISCOM, subject to the condition that any further
modification of the Agreement shall be done only with the prior app-oval of
andhra Pradesh Electricity Regulatory Commission. Howevs,  the
amendments to the Agreement as per the respective orders of /7 from
time to time shall be carried out.

11.3 However, in respect of power evacuation, the voltage levels for in’ facing
with grid will be as per Article 1.20. The cost of interconnectior  cilities
has to be borne by the Wind Power Producer as pel Article 3.

11.4 The invalidity or unenforceability for any reasen of any provision of this
Agreement shall not prejudice or affect the validity or enforceabi’  of any
other provision of this Agreement.

11.5 The failure of any party to insist in one o more instances upon 5= strict
performance of any of the provisions of this Agreement cr to Lake ntage
of any of its rights hereunder shall not be construed as a waiver | v such
provisions or relinquishment of any such rights but the same sha ntinue
in full force and effect.

11.6 Unless the context otherwise requires, every arrangemert, proc: ir any
other matter which is, under any of the provisions of this ment,
required to be mutually agreed upon Delween the parties, all be
concluded by a written Agreement hetween the parties not later o an the
date specified in the concerned clause of this Agreement, st bi ‘o the

consent of the APERC.

LHIEF GENM For Rayala Wind Pow
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11,7 This Agreement, including Schedule 1, 2 & 3 attached hereto, cons'''ite the
entire agreement between the parties with respect to the subjo- matter
hereof, and there are no oral or written L derstandings, represent tions or
commitments of any kind, express or implied, not cot forth herein.

11.8 The headings contained herein are included solely for the conver mnce of
the parties and are not to be used as a basis for interpreting ¢ various
sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the torms and
conditions of this Agreement and in carrying out their respectiv ations
hereunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the ~sulting
entity is able to perform DISCOM’s obligations hereunder ‘0 no k NNer
than DISCOM, the resulting entity shall take the right an:d resp Ly for
performance of DISCOM's obligations.

11.11 In the event of the merger or re-organisation of Wind Power Pro if the
resulting entity is able to perform Wind Power Froctucer 'S 1tions
hereunder in no less a manner than Wind Power Producer, L ulting
entity shall take the right and responsibility for performance of ' Power
Producer’s obligations.

11.12 Assignment and Financing: Meither party shall assign thi Agreer rany
portion thereof to any third party without the prior wrillen con of the
other party which consent shall not be unreasonably withheld,

ER
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IN WITMESS WHEREOF, the Wind Power Producer and the DISCOM have covned this
Agreement to be executed as of the date and the year first set forth abo

e

For and behall of
SOUTHERN POWER DISTRIEUTION CF A MY
OF AMDHRA PRADESH LIMIT

WITHESS

i Jl'é,’;:gm_ﬂi
1T'L'I""'-"l. B e

, e,
SH -+ Selod

For and behalf of
M/S. RAYALA WIND POWER COMPANY PRIVATE | 1/ TED

WITHESS
1. @%‘d By: {
‘;ﬁﬁﬁ ‘i’ P-VSS S SuBRARATL:

B4, :
Ple
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SCHEDULE 1

Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the Project Location Mo of Installed Boer
Units | Capacity | Capacity Export
of each | of the P

: ; to the
unit Project Grid *
M/s Rayala Wind Balavenkatapuram in Anantapur
Power Company District, Andhra Pradesh with
Private Limited Turbine Mo as T 10, T12,
under Phase-ll T13,T14,T15T16,T17. T

17A.T 56, N5, N9, N 12, N14,
N15 . N4, N16, N 17, N18, N19,

N20, N21,N22 N23, N24 & 25 Nog | N 50.0 MW | 49.75MW
N 25 and Survey No. as
145,180,173,175,185,184,184,
362 & 367, 699 & 700, 775,
330 &331, 563-2 , 775, 248,
283 /2, 314,307,307,232, 188,
560, 382, 312/2, 222 & 220/2

* Out of 50. MW, 0.25 MW is for Auxiliary Consumption and 49.75 MW is for export
to grid for sale to DISCOM.

WHIEF GENE NAGER
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CeHEDULE - 2-

soiEdd iir@H Hodin HHtEodah aols SHhe e[, V0P ¥.
New & Renewable Energy Development Corporation of Andhra Pradesh Lid.
(A State Government Compiny)
{Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Lid)
Regd. Office : 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, Tndia
Tel : OFf : (40-23202391, 23202262, 23203376 Fax : (40-23201666
Eemail: info@nedcap.gov.in, nedcap@ap.nic.in Website: www.niedcap.gov.in

=

Ref: NREDCAP/WE/Rayala/10166/2012 B, 23.7.2012
PROCEEDINGS
Sub: Wind power Project in private sector - Communication of sanction

for 200.00 capacity wind farm project at Balavenkatapuram . Anantapur
Dist- Reg.

Ref: 1. Application for allotment of wind farm dt.15.2.2011

2. G.0.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of A.F

3, G.0.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
AP,

4. Govt. Ir.no.9039/RES-1/2010-4 Dt.13.6.2012 of Energy (RES-Al) Dept.

5. NREDCAP Proviclonal Allotment Lr.No.NREDCAPANE/Rayala/10166/
2012 Dt 14.6,2012

6. Rayala wind farm letters no.RWPCPL/NEDCAPR/2012 dt.06 072013 and
12.7.2012

O

In the reference 1st cited, M/'s. Rayala Wind Power Company Ltd nave apolied to
NREDCAP for allotment of 200.00 MW capacity wind power project at
Balavenkatapuram, Anantapur District, for generation of electric power on commercial
basis,

In the reference 47 cited, the Govt. has accorded approval for sanction of 200.00
MW capacity wind power project to M/s. Rayzala Wind Power Company Lt

In the reference 5 cited, Provisional Allotment Letter was issued stipulating the
terms and conditions for kssue of Sanction Letter and for executlon of the Agreement,
M/s. Rayala Wind Power Company Ltd vide its letter 6™ dted, have fulfiled the
conditions of the Provisional Allotment.

Based on the approval of the Government, and having censidered the request of
M/s. Rayala Wind Power Company Ltd, 200.00 MW capacity wind power project
capacity has been allotted at Balavenkatapuram, Anantapur District for generation of
power on Commercial basis.

CHIEF GEN MAMAGER For Rayala Wind Power C
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The allotment is accorded subject to the following conditi s,

1.

3,

L

5.

7

The allotment of the land and alienation of the lanc chall be subject 1o Gowt
issued in this regard,

The wind power project shall be established in the spedified arez as decded

NREDCAP.

The wind power project allotted now is as per the Wind power policy annournced
the Govt. of A.P. vide G.O.M5.No.48 dated 11.04.2008 and G.0.Ms.No.5o ca:

09.09.2008 of Energy (RES) departmant.

In' case of private lands, the company shall make ks own armangemc |
procurement of land, subject to approval of the area of operation by MREDCAT

TOaErs

The Company shall install wind turbines, so as not to affect the performance
other wind turbines and maintain safety standards in consultation with NREDCAT.
The company may explore the possibility of installing higher capacity Wine

Generators to achieve higher plant load factor,

The company shall install the Wind Electric Generators under the project, which

having the approval of Centre for Wind Energy Technolocy (C-WET)

Mo second hand or used wind turbines, imported from abroad or procured 'acally
shall' be installed.
If there is any change in the proposal submitted along-with the appli-ation,

same shall be brought to the notice of NREDCAP and approval shall be ohta
such changes.

10.The wind farm developer shaould ensure that the wind mill generae orid

power with power factor not less than 0.85 and should draw minimum
poAver

11.The Company shall abide by the requlations of the Andhra Pradesh C

Regulatory Commission (APERC). The proceedings i=sued by APERC from
time shall be followed.

12. The company shall enter into Power Purchase Agreemant with DISCOMs

GMIEF GENERAL MANAGER

of Wind Power capacities set up in Government and Forest areas as per the o

the Gowvt. in this regard from time to time. In case of wind power capacities se

private land, the developer shall enter into Power Purchase Agreemon.
Access Agreement or Wheeling Agreement with DISCOMs as per policy e

the Gaowt.
B‘J‘ For Rayala Wind Power

o

P&EEIM & iPC
‘F‘!'-H (s TlE U PAT Authon

B I-I':\.'.l. Sy |




3

13 The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to N1UED
at the time of entering into agreement.

14 The company shall obtain all clearances necessary for installation of winc
Generators In accordance with statutory provisions, guidelnes issued
Government of India and the Government of Andhra Pradesh from time to b

15. The company shall complete the financial closure within a period of six mont
the date of signing of the Agreement or before such extensions 25 me '
and granted by the NREDCAP on request by the campany on account f
obtaining all necessary consents, licenses, authorizations anc clearance:
from the Government of Andhra Pradesh and Government of Irdia.

16, The company shall execute the work as per terms of the allotment [ef
complete within 18 months from the date of achieving Lhe financial closer
the company fails to execute the work within the stipulatec tme, °F D)
recommend to Govt. for the resumption of land and the project sioimoil
cancelled.

17.At the time of land allotment, the company shall give a schedule of executic
project. The project must be commissioned within'@ period of two yaars |
date of this agreement, The company shall provide an Irrevecanle bank g
of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of Govt 2
Rs.1,00,000/» (Rupees One lakh enly) per MW in case of private lands, 2!
of agresment, valid for a period of two years (24 months) or a
drawn in favour of NREDCAP, payable at Hyderabad for an equivaient an
of Bank guarantee, at the time of agreement. The amount Will he adjusiec
penalties imposed, if any, due to delay in execution of the proj

18.If the company fails to complete the project as per agreed schodue, W= |
will be imposed as per the terms of the agreement and 1T the profec
commissioned as per the schedule, all permissions includirg 0 allo -
would stand automatically cancelled and the bank guarantec given by e o

will be encashed.

19.The company shall permit the other wind developers to us: roads ar
infrastructure facilities if any on the allotted land and alse provide infrastruct
ather facilities for conveyance and for transmission of pawer necessany 1

SJ\ For Rayala Wind Power
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20.The company shall permit the officers of the Mew anc Fenaweble
Development Corporation of AP. Ltd [ Government of Andhra Fr
Government of India for inspection/verification.

21.The company shall prepare an action plan in detall for completion of winc
project allotted within a target perlod of 2 years and communicate the acl

for each Item of work within 3 months from the date of sign| Hgreen
company shall submit quarterly progress reports for each quarter cndi
June, September and December. The progress will be reviev ed by NREDCA]

on quarterly report regularly. Based on progress of works =gainst st mile
NREDCAP may consider for reduction of Bank guarantese and accordinoly re
proportionate bank guarantee.

The receipt of the letter may be acknowledoed.

V.C B MANAGING DIF
To

M/s. Rayala Wind Power Company Ltd,
Plot No.1366, Road No.45, Jubilee Hills
Hyderabad — 500 033

/[ forwarded by order //
o~
Dy. General Marager (Tech)

Copy to Chairman and Managing Director, APCPDCL, Mint Compoarc, Hyderaba
Copy to the Chief Engineer, IPC, AP Power Coordination Commities, AP TF
Hyderabad.

Copy to the District Collector, Anantapur Dist,

Copy to the Executive Enginser (RE), NREDCAP, Anantapur Dist

- WHIEF GEN MANAGER
P&BIM & IPC
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s i ' STAMP VENDOR
B . kfm L. No. 16-10-0185000, REN No. 15-10-012/2010.
SOLDTO ; : P Mo A8, i mimmﬁuumsm

s mgs the ‘Developer’ which expression shall unless

AGREEMENT

£ \
THIS AGREEMENT Is entered into on this 23 day of July, 2012 at Hyderabad, by and
among

[ ) New and Renewable Energy Development Corporation of Andhra Pradesh
J(Formerly NEDCAP) a fully owned State Government Company, registered under
Companles Act, 1956, having its office at S-szl-:l.-Fﬁ, Pisgah Complex, Nampally,

bad 500 001 (India), represented by its Vice n—ﬂ.m-ﬂanagh'rn Director,
hereinafter referred to as the NREDCAP of the FIRST.

AND

[15 M/s. Rayala Wind Power Company Pvt. Ltd, a company incorporated under
Companies Act, 1956 having its office at Piot No. --_-gvg: Road Mo.45, Jubiles Hills,
erabad — 500 033, represented by Mr.C.Purushotham, Birector hereinafter referred

ning thereof, Include its successars, administrators an .'"f-"'i-:- ‘assignees, of the

EEEOI'"ID PART. :ll
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The NREDCAP and the Developer are severally referred to as the Party and collectively
:s.;arl[&_i and the ‘Developer where the context requires shall include the Confirming
d

WHEREAS,

A.  NREDCAP is the Nodal Agency for approval of wind energy projects upto 20 MW
capacity and, therefore, for setting up of wind farms in the Potential Areas in the State
of Andhra Pradesh as per the guidelines of the Ministry af Mew and Renewable Energy
(MNRE), Government of India. and also the guidelings under the Naw Wind Power
Policy of the Government of Andhra Pradesh {GOAP) notified through GO M5 No.48,
Energy (RES) Department, dated 11-04-2008 {hereinafter called the ‘Palicy’) as well.
For the projects with more than 20 MW capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-2lia, aims at encouraging optimum
utilization of the available wind power potential in the State by fadilitating adaption of
ctate of art technology through private participation, balancing the interest of the
customers and the developers, parmitting the davelopers for using the power produced
for captive consumption or making sale to a third party or o DISCOMs as per the
guidelines under the Policy, and the Indian Electricity Act 2003 and the rules and
requlations made and the directions issued by GOAP thereunder. Under the Policy the
Developer Is alsa eligible for cartain incentives and CONCAsSIoNS,

B. Under the Policy the Eligible Developers have to approach MNREDCAP with the
prescribed application for alletment of wind power capacity allotment in the petential
areas. After due consideration of the eligibility and other factors, NREDCAP sanctions
the capacity in favour of the applicant duly spedifying the terms and conditions of
canction. On fulfilment of the ceonditions of the sanction, the Developer has (o
approach the Government/District Collector in case the potential area is located in the
government lands for allotment of land as recommended by NREDCAP, and in case the
potential area is located in private lands the Developer shall acquire the land from the
CWWTErs.

C. The Developer has submitted an application on 15" Feb,2011 for allatment of
200.00 MW capacity at Balavenkatapuram, Anantapur District (hereinafter called the
‘Area’). Based on the sanction by the Govt, of AP vide letter no.9039/RES-1/2010-4
Dr13.6.2012 of Energy (RES-Al) Dept. NREDCAP has jssued Provisional Alictment
Letter No. NREDCAP/WE/Rayala/10166/2012, dated 76.06,2012 has sanctioned for
setting up and operation of the Wind Farm Project for generation of 200.00 MW
capacity in Balavenkatapuram, Ananiapur District (hereinafter called the ‘Project)
stipulating the terms and conditions therefor and for entering into this Agreement.
Contd..3

ot Rayala Wind Power Company Pt Ltd
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the conkext or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act), the
irﬁam Electricity Act 2003 and GO M5. No. 48, Energy (RES) Department, dated 11-04-

1.2 Public Interest
The award, Development, Operation and Maintenance of the Project is in public
interast.

1.3 Essence of Time

As the Project Implementation is as per a pre-decided time schedule, the Developer
chall ensure that the Project Is executed within the Project Implementation Period, to
be specific on or before the COD.

ARTICLE 2
GRANT OF ALLOTMENT

2.4 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Developer undertaking to cbserve and perform the covenants, obligations,
responsibilities, terms and conditions of the Agreement, NREDCAP hereby sanctions
setting up by the Developer of a Wind Farm Project in the identfied Potential Area at
Balavenkatapuram, Anantapur District for generation of 200.00 MW capacity of wind
power for commercial use.

2.2 Financing

The Developer shall sat up and cperate the Project with Its own finance. There shall be
no financial contribution from MREDCAR.

2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Developar shall
be subject to the Indian Electricity Act 2003 and the Rules and Regulations made
thereunder from time to time; the Regulations and directions of the Andhra Pradesh
Elactricity Regulatory Commission {APERC); the Policy as amendad from to time and all

ather ApplicablenLaws. .II-
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2.4 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering this
Agreement is one-time payment and non-refundable.

2.5 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the Project
st the State and Central Government levels and grant of loans by IREDA/PFC/REC and
gther terms loan Agencies/Commercial Ranks without any liability af whatever nature in
tha event of rejection or delayed issue of such clearances by the relevant agencies.

2.6 Regulation of Allotment
The Policy empowers NREDCAP to regulate the sllatment of wind generaticn power
projects.

ARTICLE 3
LAND ALLOTMENT

3.1 Allotment of Government Land

(a) The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP ta the extent of the land required in case
the land where the Project is being set up is Government land with reference o the

extent required vis-a-vis the capacity allotted.

() The Developer shall submit a micrg=siting map to MREDCAP duly indicating the
extent of land along with survey number details. After due scrutiny and vetting of the
wmicro siting map, NREDCAP wil recommend the proposal to the District Collecter ©
concider allotment of land for the Project. The extent area of approved could be same
or different from the area sought by the developer as pef the micro siting map
submitted by the developer within the same potential area as pel the MNRE guidelines
and the decision of NREDCAP <hall be final and binding. NREDCAP shall not be
responsible nor shall it be lizble for non-alictment of the land by the Government for

whabever reasons.

3.2 Private Land

Where the Project proposed 1o be set up is in a private land, the Developer shall make
its own arrangements for procurement of land, subject to approval of the area of
operation by, NREDCAP,
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3.3 Proportionate Allotment

{a) The Developer iz aware that the capacity allotment in the potential areas is
based on the wind power potential estimated In the micro survey reports prepared by
the C-WET or NREDCAP and that the wind power potential assessment made either by
C-WET or NREDCAP is only an estimate on broad basis and actual potential may be
higher or lower than the estimation made.

(t) In all such cases of variation, NREDCAP shall have the right as under and the
Beveloper hereby undertakes to abide by the decision of NREDCAP tharefor.

()  In cases where the actuzl potential is less than the capacity provisionally
allotted based on the estimated capacity, NREDCAP shall have the right, without any
ability of whatever nature, to allot the land, government or private, proportionately
among the various project developers in the same Area based on tha actual potential at
the site, and

(ii) In case where the actual potential is higher than the provisionally aliotted
capacity, the provisionally allotted capacity will remain the same and the land,
government or private, will accordingly be allotted proportionally witly reference to the
actual capacity among the vanols project development In the same arsa and any
surpius land left over in the area will be allotted to the new developers.

ARTICLE 4
PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement that
includes the time required for sacuring all the Applicable Clearances, Approvals etc.,
and for Financial Closure. At the time of land allotment, the Developer shall submit to
NREDCAP a Project Completion Sehedule with set timelines for each component for
approval and manitoring by MREDCAP. _

4.2 Delays in Project Completion

{(a) In case of any delay in achieving the timelines under any of the components as
per the approved Project Completion Schedule the Developer shall pay to NREDCAF a
penalty by way of fiquidated damages Rs.40,000 per each MW {Rupees forty thousand
only) in case the Project is being et up in Government land; and Rs.20,000 per each
MW (Rupees twenty thoueand only) in case the Preject is being ot up In private land,
‘for each 15 days delay or fraction thereof provided such delay shall not axtend beyond
three months. The sald liquidated damages shall be payable by the Developer within
such time as may be stipulated in the Notice.

For Rayata Wind Powar Coppa '
AP LN

QMRRMNY FRIVATE LOATED For Hew & REnssaD
L MANAG Corpocason ol &
P&EIM & IPC { Authorishd
APSPDCL :: TIRU PARaMdess Signiten | __u _--.J..

Wica Chairman & Managing Direcios




(p) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee amount will be forfeited for the
equivalent amount, I which case the Developer shall replenish the invoked amount ar
shall submit a fresh Guarantes within / (Seven) days from the date of such invocation.
 Falilure to do so shall be an event of default and notwithstanding anything contained in
-;%@.Agreemmt and without prejudice to its rights and entitlements NREDCAP will have
if any under the Agreement, the Agreemant shall stand terminated without any further
notice of whatever nature and the Developer hereby consents for the same.

{c) If the Project iz not completed even within the aforesald three months beyond
the schedule date of completion, notwithsta nding anything contained in the Agreement,
the Agreement chall stand terminated at the instance af the Developer without any
requirement of issue of any prior notice of whatewver nature and the Performance
Guarantee shall also stand forfeitec. Al Clearances, Approvals and Permissions efc,,
since secured by the Developer shall become inoperative subject to the terms and
conditions of issue of such Clearances, and the allotment of land shall also stand
withdrawn and resumed.

(d) NREDCAP or the appropriate authority, on a representation made Dby the
‘Developer, may grant ewtancion of time for the set time lines under each companent
“for completion on reasonable and justifiable grounds as in the cases of delay in handing
“over of the land by the Distnct Collector in spite of sincers approach for the same by
the Developer or acquiring the land due to Force Majeure event or 2y other legal
fesues or administrative regulations of the Gavernment or any other valid reasons of
which the NREDCAP cor the appropriale authority consider appropriate and fit.
Hewever, such extensions put together shall not be more than 12 months in case of
private or Govt. land, and nor more than 36 months in case of forest lands

ARTICLE 5
PERFORMANCE GUA RANTEE

{a) Fordue and satisfactory performance of its obligations under the Agreement, the
Developer has paid the performance guaranies rowards Performance Guarantée No.

030/LG/61/12-13 Date 07.07.2012 for Rs.2,56,00,000 (Rupees Two crores firty s
| lakhs only) issued by Indian Overseas Bank, Hyderabad main Branch,5-1-664, 665 &
. B60, Surabhi Arcade, Bank Street, Hyderabad-500 001
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é‘tt? In all cases where the Praject is not completed within twenty four months and

lewying pe

ement Is not terminated for whatever reasans including extension of time by
nalties as In Article 4 above or for any other reasons as provided in the
ement, it shall be the responsibility of the Developer to get the Bank Guarantee

ad within 7 (seven) days of expiry of 24 months, failing which the Agreement

all be deemed to have sxpired or to have been terminated at the end of the 24"
onth irespective of the progress in the Project Completion made.

g) The Pedformance Guarantee will be invoked for any defaults of the Developer
nd/or towards any dues to NREDCAP as stipulated herein above and also as provided
n the Agreement.

d) NREDCAP, on an application made by the: Developer, may consider releasing

ke amount of Performance Guarantee based on the substantial progress

‘macle in the Project Completion, The decision of NREDCAP in the matter of ‘substantial
progress’ and the quantum of amount to be released chall be final and binding on the
‘Developer and no correspendence from the Developer in this regard shall be

entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER

it B In addition to and not in derogation or substitution of any of the obligations sat

| gut elsewhere in this Agreement, the Develaper shall as mandatory cbiigation,

| porRATALA WD POWE

| | GHIEF GENERAL MANAGER _
' For Rayala Wind Powar

(2) setup the Broject in the specified and demarcated site of the Area.

(k) ensure that the wind turbings installed shall not affect the performance of the

other wind turbines and maintain safety etandards in consultation with

| f; | NREDCAP.
1l {9 explore the possibility of installing higher capacity Wind Electric Generators to

achlave higher plant load factor and that the Wind Electric Generators under
the project having the approval of C-WET shall only be installed.

{(d) ensure that no cecond hand or used wind turbines, imported from abroad or
procured locally shall be installed.

(¢} report 1O NREDCAP if there is any change in the proposal submitted along-
with the application, and gbtatn prior written approval of NREDCAP for such

ghanges.
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8
(f)  ensure that the wind mill generate grid quality power with power factor not
less than 0.85 and should draw minimum reactive Power.

(g) enter into the Power Purchase Agreement with DISCOMs In respect of wind
power capacity set up in Govt. and Forest lands, In terms of the Policy and
the orders andfor guidelines af the Govemment of Andhra Pradesh issued

hereunder and also the Indian Electricity Act 2003 and the rules and
regulations made thereunder, from time to time. In case of wind power
capacities set up In private land, the developer shall enter into Power
Purchase Agreement or Open ACCEsS Agreement or Wheeling Agreement with
DISCOMs as per policy decided by the Govt..

(h) secure and keep in force at all times all Applicable Clearances, permits,
Sanctions, Approvals and Mo Objection Certificates necessary for setting up of
the Project including installation of Wind Electric Generators under the

Applicable Laws from the Relevant Autharities.

[[)] achieve the Financial Closure within 8 period of six maonths from the date of
' signing of the Agreement or earlier thereto subject to any extension granted
In writing by NREDCAP at the request of the Developer aither due to delays in
cecuring the Clearances elc. under! Clause (i) above or due to any Force
Majeure Ewvent. Any extensicn o granted by NREDCAP shall not |pso-facto
extend the Project Completion Period,

()  permit the other wind developers to use the roads and other Infrastruciure
failities If any on the aliotted land and also provide infrastructure and ather
facilities for conveyance and for transmission of power NECEssary in that area.

(k}  ensure in case of company, tha sharehalder having highest eguity In the paid
up capital of the company =hall continue to hold the same and in any case not
less than 26% in case of Partnership firm the Parmer holding highest stake in

the Firm shall continue a5 such  minimum period of one year after
commissioning of the project. This | will not be applicable in respect of
manufacturers and suppliers of machinery for transfer of capacity once the
development is made at the site. o change in the share holding pattern / the
parties stake in the Firm shall be made without the wrilten approval of
NREDCAP. However, the Devaloper is aliowed 10 cell pmjacﬁ.rsut:-pmject«:. to
their customers after development of site with infrastruciure including the
pawer evacuation arrangements.
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() ensure that the Project Site remains free from all encroachments and take all
steps necessary o remove encroachments, if any;

fm) make payment to any Government Agency, if required, for provision af such
earvices as are not provided in the normal course or are available only on

payment;

(n) gperate and maintain the Project at all tmes during the Operations Period in
conformity with this Agreement including but not limited to the Specifications
and Standards, and Good Industry Practice and as per the orders/qguidelines of
the Government of Andhra Pradash under the Policy; and the Indian Electricity
Act 20032 and the rules and regulations mace thereunder from time to time.

i (o) keep and maintain the Project Site in a neat and dean and hyglenic condition

and In conformity with the Applicable Laws and Applicable Permits;

(@)  comply with all the terms and conditions and satisfactorily performance of all

) its obligations stipulated under this Agreement in addition to such other

obligations and undertakings under thie provisions of the land allptment and
PPA.

(g) alone be responsible for all or any risks of whatever nature attached or
inherent to development, construction, marketing, operation and investment
in the Project.

{r) reportto NREDCAP of any default notices jssued by the Relevant Authorities in
matters concerning the setting up of the Project or IS operation and
maintenance and the remedial measures being taken/taken by it

(s) pay and discharges all taxes, levies, charges, faes, cess, levies and other
impositions of whatever description under 2w including the senvice tax
concerning the subject matier of the Agreement

ARTICLE 7
PROJECT COMPLETION CERTIFI?:AT‘E AND INSPECTIONS
7.1. Project Completion Certificate
The Project shall be deemed to have been completed in terms of this Agreement, only
after Inspection and testing and on issue of the completion certificate by the concernec

DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco (Transmission
Corporation of Andhra Pradesh), as the case may be.
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7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarty the officers

of other departments/forganizations of the Government of India or the Govi rnment of

Andhra Pradesh having jurisdiction over the Profect far inspection of the Project and the

geh.ref?t‘per shall permit such inspections and failure to do so by the Deveiops shall be a
efau

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending March,

June, September and December for review by NREDCAP until commissioning of the
Project and thereafter monthly progress reparts on power generation.

ARTICLE B
EVENTS OF DEFAULT AND TERMINATION
8.1 Event of Default and Termination

(a) Save and except as otherwise provided in the Agreement, In Casc of any default
of the Developer, NREDCAP shall have the right to terminate the Agresment with 30
{thirty) days advance. natice.

(by Upon Termination under Clause {a) abave, NREDCAP shall have no obligation to
compensate the Developer in any manner.

ARTICLE 9

MISCALLANEOUS
9.1 Dispute Resolution

{a) Amicable Resclution

Save where expressly stated othierwise in this Agreement, any dispute, difference of
controversy of whatever nature howsoever arising under, out of or in relation to tis
Agreement including completion or atherwise of the Project betwesan e parties and S0
natified in writing by either Party to the other {the "Dispute”) in the first instance shall
be attempted to be resolved arnicably by the Parties

(b) Appeal
1n the event of the Parties not finding an acceptable solution o 1nE dispure;s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Direckors of
MREDCAP whose decision chall be final and binding.
Contd..11
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9.2 Governing Law and Jurisdiction

shall be construed and inte
nd the Courts at Hyderab

This Agreement
the laws of India a
jurisdiction over all matters arisi

0.3 Waiver

(a) Waiver by either Party of any d
other Party in the observance an
urvder this Agreement

shall not operate or be Cons
hereof or of other provisions or

shall not be effective unless it |
representative of such Party; and

s

iil.

(b) Neither the failure
performance of the terms, co
thereunder nor time or
treated or desmed as waiver of such breac
relinguishment of any such right hereunder,

by either Party

9.4 Amendments

This Agreement and the Schedules  together
sratement of the terms of the
no amendment or medificatio

the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement
implied at law or by custom or otherwise arl
the Parties or any representation by any Pa
agreement executed by the Parties.

”mﬂnmwf Vvl E LIWITED
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rpreted n
ad, andhra Pradesh State,

rvg out of or relating to this Agreement.

d performance of any

nditions and provisions of
ather indulgence granted by
h or ac

Agreement between the.
n hereto shall be valid an

expressly excludes any warranty,
sing out of any o

accordance with and governed by
India shall have

afault or any rights under the Agreement by the

provision of or obligations or

trued as a walver of any other or subsequent default
obligations under this Agreement
= in writing and executed by a duly zuthorized

shall not affect the validity or erforceabllity of this Agreement In any manner.

to fnsist on any occasion Lpan the

this Agreerment oF any obligation
a Party to the other Parly shall be
ceptance of any variation or the

constitute a complate anc exclusive
Parties on the subject hereof and
d sffective unless agreed to by

condition or other undertaking
ther agreement bebwean

rty not contained im 2 binding legal
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0.6 Counterparts

This Agreement chall be executed in TWo counterparts on non-judicial papers of
Rs,100/- each and reqisterad if required under law at the cost and expense of the
Developer which when evacuted and delivered shall constitute an ariginal of this

Agreement

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

signed, Sealed and Deliverad Signed, Sealed and Delivered
For and on behalf of Developer by: For and on behalf of the NREDCAP
o RALA KD POWER CONPAY PRVATE LTS eof Nt & Renewable Ensigy Dueiopent
&u Coraration of Andhm Pradash Li¢
% r[ :
o i N "J_A*Lh _—
wica Chair £ Managing Directof -u{:}s
Signature of Autherised Person Signature of Authorised Person
{Namea) (Mame)
(Designation) {Designation)
(Seal)
(Seal)

Witnesses

In the presence of

1) Signature AGH - (. D- o
Name PV S S Sublm J Sll’ﬂ PV kowd hﬁ’q
Address 'ﬂ"ue"ﬁﬂ 257, ﬁmw“& "'l"“'fe‘jl MM 1

Hﬁ{m oo 0 FL

2) Signature M
Mame /'_F#-.‘J-EFE (L S

o, Qg
= (hrd ol e B i

0 G FI'E'.

E«“‘ For Rayala Wind Power
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